Temporary Assistance for Needy

Caseload Forecast Council

Families (TANF) June 17, 2020
TANF Assistance Units (Courtesy Forecast)
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The Temporary Assistance for Needy Families (TANF) forecast combines two forecasts: one for
WorkFirst or “All Family” cases that include children and their parents and one for “Child Only”
cases in which the parents or guardians do not receive part of the grant and are not subject to work
requirements. WorkFirst cases made up 52% of the caseload during calendar year 2019.

Forecast Comparisons (Fiscal Year Averages)
Fiscal Feb-20 Jun-20 Febto Jun Percent
Year Forecast  Forecast Difference Difference

2020 24,677 26,123 1,447 5.9%
2021 23,892 29,645 5,753 24.1%
2022 29,102
2023 28,629

The June 2020 forecast is, on average, 3,600 cases or 14.8 percent higher than the February 2020
forecast for the 2019-21 Biennium. Almost all of this change stems from the impact of the
COVID-19 emergency on caseloads. The legislature made policy changes which also affect this
forecast, but most of their impacts do not begin until FY 2022.
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Tracking the Current Forecast

Feb-20 Percent

Forecast Actual Variance  Variance
Jan-20 25,135 25,107 -29 -0.1%
Feb-20 24,817 24,997 180 0.7%
Mar-20 24,687 24,990 303 1.2%

Apr-20 24,437 28,309 3,872 15.8%

Actuals had been tracking 0.3% above the February 2020 forecast until March 2020, but
ballooned to 15.8% over forecast in April 2020. Actuals tracked an average of 4.4% over
forecast for all TANF households, 7.1% over forecast for WorkFirst cases and 1.3% over
forecast for Child Only households.

Fiscal Year Caseload Change

Fiscal Change Percent
Year Caseload from Prior Change
Actual 2014 42,572
2015 35,160 -7,412 -17.4%
2016 31,287 -3,873 -11.0%
2017 28,556 -2,731 -8.7%
2018 26,032 -2,525 -8.8%
2019 25,424 -608 -2.3%
Forecast 2020 26,123 699 2.8%
2021 29,645 3,522 13.5%
2022 29,102 -543 -1.8%
2023 28,629 -473 -1.6%

This forecast include step adjustments for increased TANF entries and exits. Entry impacts
are based on actuals observed in April 2020. These are expected to be temporary and are
phased out by August 2020. Exit impacts are also based on experience in April 2020. EXits
are influenced by unemployment rates, but some impacts are policy based and those impacts
are phased out by September 2020. The forecast also includes step adjustments for legislative
changes to WorkFirst sanction policy adding an average of 1,062 households in FY 2021;
changes to TANF time limits adding an average of 86 households, and providing WorkFirst
benefits to victims of human trafficking, adding three households.

Risks to the Forecast

Risks to this forecast are high. Forecast models use unemployment rate information supplied
by the Economic and Revenue Forecast Council. While it is clear that poor economic
conditions lead to increased TANF caseloads, the relationship is hard to measure and may not
be measured accurately. Estimates are based on current law and policy, but COVID-19
emergency policies are subject to change. Changes in economic conditions and policy could
change results.

Forecast Contact:

Carl Wolfhagen
360-902-0920
carl.wolfhagen@ofm.wa.gov



